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REPORT TO SHAREHOLDERS

October 23, 2009
Dear Shareholders:

We are pleased to report that we are making progress in our efforts to refocus the Company as a
precious metals explorer in Canada. 2009 has been a year of challenges for many sectors of the
markets, but we have adopted the view that it has also presented an opportunity to identify good
quality exploration projects on reasonable terms. Our equity financing, completed in July, was
intended to provide working capital to identify and investigate new projects with a particular
focus on gold properties.

This effort has been advanced through the appointment of Mr. Peter George, P.Geo., to the board
in August. Peter has extensive exploration experience and intimate knowledge of many of
Canada’s historic gold camps. With the assistance of an independent senior consultant, they are
directing the identification and evaluation of potential projects for the Company, two of which
have now reached an advanced stage of negotiation with the property owners. We look forward
to reporting further to you on new projects in the near future.

The Company will be holding its Annual General Meeting of Shareholders on December 17,
20009.

Yours truly,
UNITED REEF LIMITED
“Signed”

Michael D. Coulter
President



UNITED REEF LIMITED
Management’s Discussion and Analysis of Financial Condition and Results of Operations

The following should be read in conjunction with the unaudited financial statements of United Reef
Limited (“United Reef” or the “Company™) for the nine-months ended August 31, 2009, with comparative
figures for the year ended August 31, 2008 and with the audited financial statements for the year ended
November 30, 2008 and the related annual Management’s Discussion and Analysis. The unaudited
financial statements have been prepared by management in accordance with Canadian generally accepted
accounting principles. All dollar amounts are expressed in Canadian dollars unless otherwise indicated.
Additional information about United Reef is available on the SEDAR website at www.sedar.com, and on
the Company’s website at www.unitedreef.com.

Management’s discussion and analysis of financial condition and results of operations may contain
forward-looking statements. Forward-looking statements are based on current expectations that involve
risk and uncertainties, many of which are beyond the Company’s control, which could cause actual results
to differ materially from those expressed in such forward-looking statements. Readers are cautioned not
to place undue reliance on these forward-looking statements. The Company disclaims any intention or
obligation to update or revise any forward-looking statements, whether as a result of new information,
future events or otherwise.

Overview

United Reef is a natural resource exploration company, founded in 1948 and currently holds interests in
three projects; a past-producing nickel-copper property in the Sudbury area, Ontario, mineral exploration
properties in the McFauld’s Lake area, Ontario and in Hants County, Nova Scotia; and a farm-in right to
an oil and gas exploration project located in northeastern Central African Republic (“CAR”). The CAR
project remains subject to a force majeure dispute between the licence holder and the CAR government.
The status of the projects is discussed further below. The Company also owns a 40% equity interest in
General Reef Corporation, a private Alberta oil and gas exploration company, however management
believes it is unlikely there will be any return from this investment.

The Company’s projects do not presently contain any known reserves or resources.
Management is continuing its efforts to generate new exploration projects for the Company.
Private Placement

Effective July 3, 2009 the Company closed a $160,980 non-brokered private placement consisting of
8,049,000 Units at a price of $0.02 per Unit. The Units issued consisted of one common share and one
common share purchase warrant (a “Warrant”). Each Warrant entitles the holder to purchase one
additional common share of the Company at a price of $0.05 for a period of twelve months from the date
of closing of the sale of the Units and thereafter at a price of $0.10 for the succeeding twelve months
ending twenty-four months from the date of closing.

Michael Coulter, President and Marilyn Turner, Secretary of the Company each subscribed for 250,000
Units and William Ollerhead, a director of the Company, subscribed for 300,000 Units of the private
placement.

The proceeds of the private placement are being used for general corporate purposes, property
maintenance costs and asset acquisition investigations. The securities issued pursuant to the private
placement are subject to a four-month statutory hold period. 5,799,000 of the Units are subject to a four-
month hold period until October 24, 2009 and the balance of 2,250,000 Units until November 4, 2009.
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Upon completion of the private placement United Reef has a total of 84,019,980 common shares issued
and outstanding.

The Company’s common shares are listed on the TSX Venture Exchange under the symbol URP.

The Company has limited working capital at the present time which creates uncertainty about the
Company’s ability to continue as a going concern. Management is continuing its efforts to raise
additional working capital in the immediate future to allow the Company to advance its exploration
projects and to fund its operating expenses. As of the date of this report, management is unable to
determine the outcome of these efforts. For the foreseeable future, the Company will remain dependent
on raising new equity financing through the capital markets to fund its operations.

Nickel Offsets Project, Sudbury

The Company holds a 100% interest in this approximately 358 ha (885-acre) property consisting of both
patented and unpatented mining claims. The property includes the past-producing Nickel Offset (Ross)
Mine (1943-1957) and is prospective for its nickel, copper and platinum group metals potential.

The Company entered into an option and joint venture agreement on May 13, 2008 with URSA Major
Minerals Incorporated (“URSA Major”) whereby the Company has granted URSA Major an option to
earn a 70% interest in the Nickel Offsets property by making exploration expenditures on the property
totalling $1.25 million over a period of three years from the effective date of the agreement (March 28,
2008) and making total cash payments of $75,000 to the Company. URSA Major is required to make a
minimum exploration expenditure of $250,000 during the first year of the option. The rate of expenditures
during the second and third years of the option will be at the election of URSA Major with the right to
accelerate their expenditures during the option period.

Effective February 27, 2009 the Company and URSA Major amended the option agreement extending the
time for URSA Major to complete an initial $250,000 exploration program on the property from March
28, 2009 until October 28, 2009. Upon signing the amendment agreement URSA Major advanced to the
Company $12,500 representing 50% of the option payment due March 28, 2009. The balance of the
option payment of $12,500 was paid in March.

Upon URSA Major incurring $1.25 million in exploration expenditures and making payments totalling
$75,000, the parties will form a joint venture for the further exploration and development of the property
with URSA Major having a 70% interest and becoming the operator and the Company having a 30%
interest. Thereafter the parties will fund their respective pro rata interest in the joint venture for approved
programs and expenditures. Once a joint venture is formed, the Company may elect to fund its 30%
interest in the joint venture or convert its interest to a 2% net smelter royalty and allow URSA Major to
vest a 100% interest in the property. Should the Company elect to convert its interest to a net smelter
royalty, URSA Major will have the right thereafter to purchase 1% of the royalty from the Company for
consideration of $1 million at any time. In the event that URSA Major fails to make the cash payments
and incur $1.25 million of expenditures on or before the third anniversary of the Agreement, their option
will terminate and the property will revert to the Company.

URSA Major has provided United Reef with details of their proposed initial exploration program which
includes a five hole, 1,800 meter diamond drilling program to test potential sulphide bearing
environments within the Foy Offset dyke, all occurring in close proximity to the existing workings of the
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former Nickel Offset No.1 Mine. URSA Major advised the Company in late September that it had
initiated the exploration and drilling program on the Nickel Offsets property.

During 2007 the Company carried out a voluntary review of the property to assess the potential need to
undertake rehabilitation of mine hazards and environmental impacts associated with the past mining
activity on the property. There is no closure plan for the property as operations ceased more than fifty
years ago, well before closure planning requirements came into force. The Company has no current
obligation to prepare a closure plan but is responsible to ensure any mine hazards are addressed. An
environmental mining engineer was retained by the Company in 2007 to carry out an assessment of the
property and to provide a report to the Company on his findings and recommendations to address any
existing physical mine hazards on the property and other property rehabilitation.

As a result of the review, new safety fencing and signage were installed around the existing hazards to
prevent inadvertent public access. The Company is evaluating the consultant’s other recommendations
including installation of new concrete caps on the two shafts at an estimated cost of $25,000 to $35,000
each, covering the exposed tailings beach at an estimated cost of $90,000 and continued periodic
environmental water quality sampling and reporting estimated at a cost of $10,000 to $15,000 to add to
the knowledge base on the property. At this time management does not believe that the Company has any
legal obligations relating to the retirement of its interest in this property.

Hants County, Nova Scotia

The Company has a 100% interest in 11 exploration licences in Hants County, Nova Scotia consisting of
187 claims. There were minimal exploration expenditures on the property during the period. The
Company is continuing an evaluation of the claims and is seeking a joint venture partner for the property.
Management wrote-down the carrying value of this property to nominal value at August 31, 2009.

McFauld’s Lake Project, Northwestern Ontario

The Company holds a 45% joint venture interest in five unpatented mining claims consisting of 70 claims
units in the McFauld’s Lake area in the James Bay Lowlands, northwestern Ontario. Canstar Resources
Inc. holds the remaining 55% and is the operator of the joint venture. No work is presently planned on
the property. The Company is monitoring exploration activity in the area.

The McFauld’s Lake claims are located approximately 4 kms east of McFauld’s Lake. The property is
contiguous to the southeast boundary of the Spider Resources/lKWG Resources property where high-
grade zinc-copper-silver-lead-gold mineralization was first discovered in 2003. Noront Resources' Eagle
One Ni-Cu-PGM discovery is located 20 km to the west where Noront has reported an initial indicated
and inferred resource estimate for base and precious metals. Recent chromite discoveries in the area
reported by several companies lie approximately 15 kms to the west of the claims.

Oil & Gas Project, CAR

The Company has the right to earn a 25% interest in RSM Production Corporation’s (“RSM”) 55,504 km?
oil and gas exploration permit area and RSM’s related operating agreement with the Central African
Republic (“CAR”). RSM has declared force majeure under their agreement with CAR, and submitted an
application to the International Centre for Settlement of Investment Disputes (“ICSID”) requesting
arbitration to resolve a dispute between RSM and CAR over CAR’s failure to acknowledge suspension of
RSM’s agreement due to force majeure. In January 2007 ICSID formally registered RSM’s request to
arbitrate its dispute with CAR and a case number was assigned to the request; and in May 2008, ICSID
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reported that a three member arbitration tribunal had been constituted to review the arbitration request.
RSM submitted its formal complaint to the tribunal in December 2008 and made a further submission to
the tribunal in September 2009 in response to the CAR government’s initial reply.

The Company may earn its interest in RSM’s permit area by funding 50% of the cost to acquire 2,000 line
kilometres of new 2D-seismic data over areas of the permit not previously covered and by funding 50%
of the cost to drill the first eight exploration wells on the permit.

General Reef Corporation

The Company made its initial investment in General Reef Corporation (“GRC”) in November 2006 and
pursuant to an agreement with the other GRC shareholders, which became effective in September 2007,
the Company acquired a 40% equity interest in GRC. GRC was formed for the purpose of acquiring,
exploring and developing oil and gas properties in North America.

The Company has given GRC notice that GRC is in breach of its written undertakings and covenants for
failing to provide the Company with GRC’s audited financial statements for the year ended November 30,
2008 and failing to provide monthly written reports on GRC’s activities on a timely and sufficiently
detailed basis. The investment in GRC is carried at nominal value. Management believes it is unlikely
there will be any return from this investment.

Results of Operations
August 31, 2009 vs August 31, 2008
The Company had no revenues during the periods reviewed.

The net loss for the period ended August 31, 2009 was $288,421 compared to a net loss of $251,058 for
the period ended August 31, 2008. General and administrative expenses for the period were $143,426
(2008 — $254,198) before recognition of interest and other income of $389 (2008 - $3,140) and the write-
down of the Hants County exploration project of $145,384 (2008 — Nil).

One of the most significant decreases in general and administrative expenses during the period relates to
the reduction of salaries and benefits to nil (2008 - $36,766) paid to the Company’ former employees.
The Company no longer has any salaried employees. The stock-based compensation expense also
decreased significantly to $8,770 (2008 - $45,550). Office and other related expenses were also reduced
during the period.

A breakdown of the Administration expenses component of the Statement of Operations and Deficit is
provided below for the relevant periods.

For the nine-months ended August 31 2009 2008
Salaries and benefits $ - $ 36,766
Administrative and accounting fees 36,000 22,500
Office and general 7,013 8,288
Rent 15,300 23,103
Travel 3,553 210
Communications 1,790 2,541
Total $63,656 $93,408
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The Company has identified certain risks pertinent to its business including: exploration and reserve risks,
drilling and operating risks, costs and availability of materials and services, access to capital markets and
the requirement for additional capital, loss of or changes to joint venture or related agreements, economic
and sovereign risks, the possible effects of less developed legal systems, reliance on strategic
relationships, market risk, volatility of future oil, gas and metal prices and foreign currency risk.
Management attempts to monitor, assess and mitigate certain of these risks by retaining experienced
professionals and using modern exploration technology.

October 23, 2009
Toronto, Ontario
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UNITED REEF LIMITED
NOTICE TO THE READER
FOR THE NINE MONTHS ENDED AUGUST 31, 2009

Responsibility for Financial Statements

The accompanying financial statements for United Reef Limited (the “Company”) have been
prepared by management in accordance with Canadian generally accepted accounting principles
consistently applied. The most significant of these accounting principles have been set out in the
November 30, 2008 audited financial statements. Only changes in accounting information have
been disclosed in these financial statements. These statements are presented on the accrual basis
of accounting. Accordingly, a precise determination of many assets and liabilities is dependent
upon future events. Therefore, estimates and approximations have been made using careful
judgment. Recognizing that the Company is responsible for both the integrity and objectivity of
the financial statements, management is satisfied that these financial statements have been fairly
presented.

Auditors’ Involvement

In accordance with National Instrument 51-102, Part 4, sub-section 4.3(3)(a), notice is hereby
given that the accompanying interim financial statements of the Company for the nine months
ended August 31, 2009 have not been reviewed by the Company’s auditors.
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UNITED REEF LIMITED
(A Development Stage Company)
Balance Sheets

(Expressed in Canadian dollars)

August 31 November 30
2009 2008
(unaudited) (audited)
ASSETS
Current
Cash and cash equivalents $ 125,301 $ 174,294
Prepaid and sundry receivables 7,736 13,618
133,037 187,912
Investment in exploration properties (Note 3) 112,979 280,095
Equipment (Note 4) 8,255 10,065
Future income taxes - 50,750
$ 254,271 $ 528,822
LIABILITIES
Current
Accounts payable and accrued liabilities (Note 5) $ 24,457 $ 156,121
Due to a related party (Note 5) 5,250 5,716
29,707 161,837
Due to a related party (Note 5) 63,000 36,000
92,707 197,837
SHAREHOLDERS' EQUITY
Capital stock (Note 6) 20,358,830 20,322,750
Warrants (Notes 6(c) and (d)) 178,725 104,575
Contributed surplus (Notes 6(e) and 10) 579,279 570,509
Deficit (20,955,270) (20,666,849)
161,564 330,985
$ 254,271 $ 528,822
Commitments and Contingencies (Notes 3 and 9)
Going Concern (Note 1)
See accompanying notes to the financial statements.
Approved on behalf of the Board
"Signed" "Signed"
Michael D. Coulter William W. Ollerhead
Director Director
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UNITED REEF LIMITED

(A Development Stage Company)
Statements of Operations and Deficit
(Expressed in Canadian dollars)
(unaudited)

For the three months ended

For the nine months ended

August 31 August 31
2009 2008 2009 2008
Expenses
Administration 23,954 19,318 63,656 93,408
Management fees 12,000 7,500 36,000 22,500
Insurance 1,619 4,179 5711 12,752
Shareholders' information and filing fees 3,045 5,265 13,288 26,872
Transfer agent fees 2,656 7,273 6,492 12,093
Legal - - 517 18,214
Audit - - 5,400 13,528
Promotion 654 3,600 1,640 6,712
Amortization 603 856 1,810 2,569
Foreign exchange (gain) loss 90 - 142 -
Stock-based compensation (Note 6(e)) 2,808 1,559 8,770 45,550
Loss before the following (47,430) (49,550) (143,426) (254,198)
Interest and other income - 1,996 389 3,140
Write-down of exploration property (145,384) - (145,384) -
Net loss for the period (192,814) (47,554) (288,421) (251,058)
DEFICIT, beginning of period (20,762,457) (20,079,802) (20,666,849) (19,876,298)

DEFICIT, end of period

Basic and diluted loss per share (Note 6(f))

vvelgnted average common shares outstandaing
- basic and diluted

See accompanying notes to the financial statements.

$ (20,955,271)

$ (20,127,356)

$ (20,955,270)

$ (20,127,356)

$ (0.00)

$ (0.00)

$ (0.00)

$ (0.00)

81,826,815
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UNITED REEF LIMITED

(A Development Stage Company)
Statements of Cash Flows
(Expressed in Canadian dollars)
(unaudited)

For the three months ended

For the nine months ended

August 31 August 31
2009 2008 2009 2008
Operating activities
Net loss for the period $  (192,814) $ (47,554) (288,421) $ (251,058)
Future income tax - - 50,750 -
Write-down of exploration property 145,384 - 145,384 -
Amortization of equipment 603 856 1,810 2,569
Stock-based compensation 2,808 1,559 8,770 45,550
(44,019) (45,139) (81,707) (202,939)
Non-cash components of working capital:
Prepaid and sundry receivables (21) 3,509 5,884 (5,954)
Accounts payable and accrued liabilities (5,321) 99,208 (78,130) 96,235
Due to related party (9,000) (10,809) (27,000) (27,629)
(58,361) 46,769 (180,953) (140,287)
Investing activities
Expenditures on exploration properties, net (422) (138,410) 21,730 (457,038)
(422) (138,410) 21,730 (457,038)
Financing activities
Issuance of common shares and warrants, net 160,980 - 110,230 765,736
Shares to be issued - - - (70,000)
160,980 - 110,230 695,736
Change in cash and cash equivalents 102,197 (91,641) (48,993) 98,411
CASH and cash equivalents, beginning of period 23,104 349,366 174,294 159,314
CASH and cash equivalents, end of period $ 125,301 $ 257,725 125,301 $ 257,725
Cash and cash equivalents consist of:
Cash $ 25301 $ 27,641 25,301 $ 27,641
Guaranteed investment certificates 100,000 230,084 100,000 230,084
$ 125,301 $ 257,725 125,301 $ 257,725
Supplemental Information
Common shares issued for interest in $ - $ - - $ 250,000

exploration property

See accompanying notes to the financial statements.
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UNITED REEF LIMITED

(A Development Stage Company)

Notes to the Financial Statements

For the nine months ended August 31, 2009 and 2008
(Expressed in Canadian dollars)

(Unaudited)

1.

Nature of Operations and Going Concern

United Reef Limited (the “Company”) is a Canadian natural resource exploration company with
interests in three projects: a past-producing nickel-copper property in the Sudbury area, Ontario,
mineral exploration properties in Hants County, Nova Scotia and the McFauld’s Lake area,
Ontario (see Notes 3(a), (b) and (c)), respectively, and a right to earn an interest in an oil and gas
project located in northeastern Central African Republic. The Company owns a 40% equity
interest in General Reef Corporation, a private Alberta oil and gas exploration company. The
Company has written-down its oil and gas investments to nominal value. There has been no
determination whether the Company’s properties contain mineral reserves which are economically
recoverable. The Company has not earned significant revenue and is considered to be a
development stage entity, as defined by the Canadian Institute of Chartered Accountants (the
“CICA”) Accounting Guideline 11.

These financial statements are prepared in accordance with Canadian generally accepted
accounting principles with the assumption that the Company will be able to realize its assets and
discharge its liabilities in the normal course of business as a going concern. The Company has
sustained material losses in recent years and management anticipates that the Company will incur
a further loss in the coming year which creates uncertainty about the Company’s ability to
continue as a going concern. The Company has a need for equity capital and financing for working
capital and exploration and development of its properties. Management is taking steps to raise
new capital, however, as of the date of completion of these financial statements, management is
unable to determine the outcome of these efforts. The Company's ability to realize its assets,
discharge its liabilities and continue its operations depends upon its ability to raise additional
working capital in the immediate future. These financial statements do not include any
adjustments that might be necessary if the Company is unable to continue as a going concern and
therefore be required to realize its assets and liquidate its liabilities and commitments in other than
the normal course of operations and at amounts different from those in the accompanying financial
statements.

The business of producing and exploring for minerals and oil and gas involves a high degree of
risk and there can be no assurance that current or future exploration programs will result in
profitable operations. The recoverability of the carrying value of interests in the Company’s
projects and the Company's continued existence is dependent upon the preservation of its interests
in the underlying properties, the discovery of economically recoverable reserves, the achievement
of profitable operations, or the ability of the Company to raise additional financing, if necessary,
or alternatively upon the Company's ability to dispose of its interests on an advantageous basis.
Changes in future conditions could require material write-down of the carrying values. The
Company's assets that are located outside of Canada are subject to the risk of foreign investment,
including increases in taxes and royalties, renegotiation of contracts and currency exchange
fluctuations and restrictions.

Although the Company has taken steps to verify title to the properties on which it is conducting
exploration and in which it has an interest, in accordance with industry standards for the current
stage of exploration of such properties, these procedures do not guarantee the Company's title.
Property title may be subject to unregistered prior agreements, unregistered claims, aboriginal
claims and non-compliance with regulatory and environmental requirements. Some of the
Company’s exploration assets are located outside of Canada and are subject to the risk of foreign
investment, including increases in taxes and royalties, renegotiation of contracts, currency
exchange fluctuations and political uncertainty.
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UNITED REEF LIMITED

(A Development Stage Company)

Notes to the Financial Statements

For the nine months ended August 31, 2009 and 2008
(Expressed in Canadian dollars)

(Unaudited)

2.

Basis of Presentation and Accounting Policies

These financial statements have been prepared in accordance with generally accepted accounting
principles (“GAAP”) in Canada for interim financial information. Accordingly, they do not
include all of the information and notes to the financial statements required by GAAP accounting
principles for annual financial statements. These financial statements should be read in
conjunction with the November 30, 2008 audited financial statements. In the opinion of
management, all adjustments considered necessary for a fair presentation have been included.
Operating results for the nine-month period ended August 31, 2009 may not necessarily be
indicative of the results that may be expected for the year ended November 30, 2009.

Capital Disclosures

The Company adopted CICA Handbook Section 1535 effective December 1, 2007. Handbook
Section 1535 specifies the disclosure of (i) an entity’s objectives, policies and processes for
managing capital; (ii) quantitative data about what the entity regards as capital; (iii) whether the
entity has complied with any capital requirements; and (iv) if it has not complied, the
consequences of such noncompliance. The Company has included disclosures recommended by
the new Handbook section in Note 8 to these financial statements.

Financial Instruments

The Company adopted CICA Handbook Sections 3862 and 3863 regarding Financial Instruments
effective December 1, 2007. Handbook Sections 3862 and 3863 replace Handbook Section 3861,
Financial Instruments — Disclosure and Presentation, revising and enhancing its disclosure
requirements, and carrying forward unchanged its presentation requirements. These new sections
place increased emphasis on disclosures about the nature and extent of risks arising from financial
instruments and how the entity manages those risks. The Company has included disclosures
recommended by the new Handbook section in Note 7 to these financial statements.

Comparative Figures

Certain comparative figures have been reclassified to conform to the presentation adopted in the
current year.

Recent Accounting Pronouncements

International Financial Reporting Standards (“IFRS™): In January 2006, the CICA Accounting
Standards Board (“AcSB”) adopted a strategic plan for the direction of accounting standards in
Canada. As part of the plan, accounting standards in Canada for public companies are expected to
converge with IFRS by 2011. The Company continues to monitor and assess the impact of
convergence of Canadian GAAP and IFRS.
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UNITED R

EEF LIMITED

(A Development Stage Company)
Notes to the Financial Statements

For the nine months ended August 31, 2009 and 2008
(Expressed in Canadian dollars)

(Unaudited)
3. Investment in Exploration Properties
Property Description Balance at Expendi- Recoveries  Balance at Expendi-  Recoveries/ Balance at
November tures /Write- November tures Write- May
30, 2007 Downs 30, 2008 Downs 31, 2009
Nickel Offsets, Sudbury
area, Ontario, Note 3(a) $152,773 $ 10,267 $ (26,323) $136,717 $2,137  $(25,880) $112,974
Hants County, Nova
Scotia, Note 3(b) 69,485 73,889 - 143,374 2,011 (143,384) 1
McFauld’s Lake area,
Ontario, Note 3(c) - 508,266 (508,265) 1 - - 1
Oil & Gas Project,
Central African
Republic, Note 3(d) 1 - - 1 - - 1
Other 3 - (1) 2 - - 2
$222,262 $592,422  $(534,589) $280,095 $4,148  $(171,264) $112,979
(@) Nickel Offsets, Sudbury area, Ontario

The Company holds a 100% interest in 12 patented and 5 unpatented mining claims located in
Foy Township, Sudbury Mining Division, Ontario. The Company entered into an option and
joint venture agreement on May 13, 2008 with URSA Major Minerals Incorporated (“URSA
Major”) whereby the Company has granted URSA Major an option to earn a 70% interest in
the Nickel Offsets property by making exploration expenditures on the property totalling
$1.25 million over a period of three years from the effective date of the agreement (March 28,
2008) and making annual cash payments of $25,000 to the Company. URSA Major is
required to make a minimum exploration expenditure of $250,000 during the first year of the
option. The rate of expenditures during the second and third years of the option will be at the
election of URSA Major with the right to accelerate their expenditures during the option
period.

Effective February 27, 2009 the Company and URSA Major amended the option agreement
extending the time for URSA Major to complete an initial $250,000 exploration program on
the property from March 28, 2009 until October 28, 2009. Upon signing the amendment
agreement URSA Major advanced to the Company $12,500 representing 50% of the option
payment due March 28, 2009. The balance of the option payment of $12,500 was paid in
March. Subsequent to the period-end, URSA Major commenced an exploration and drilling
program on the property. URSA Major advised the Company in late September that it had
mobilized a drilling and exploration program on the property.

Upon URSA Major incurring $1.25 million in exploration expenditures and making payments
totalling $75,000, the parties will form a joint venture for the further exploration and
development of the property with URSA Major having a 70% interest and becoming the
operator and the Company having a 30% interest. Thereafter the parties will fund their
respective pro rata interest in the joint venture for approved programs and expenditures. Once
a joint venture is formed, the Company may elect to fund its 30% interest in the joint venture
or convert its interest to a 2% net smelter royalty and allow URSA Major to vest a 100%
interest in the property. Should the Company elect to convert its interest to a net smelter
royalty, URSA Major will have the right thereafter to purchase 1% of the royalty from the
Company for consideration of $1 million at any time. In the event that URSA Major fails to
make the cash payments and incur $1.25 million of expenditures on or before the third
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UNITED REEF LIMITED

(A Development Stage Company)

Notes to the Financial Statements

For the nine months ended August 31, 2009 and 2008
(Expressed in Canadian dollars)

(Unaudited)

3.

Investment in Exploration Properties (Continued)

anniversary of the agreement, their option will terminate and the property will revert to the
Company.

There is no closure plan for the property as operations ceased some fifty years ago, well before
closure planning requirements came into force. The Company has no current obligation to prepare
a closure plan but is responsible to ensure that any mine hazards are addressed. An independent
environmental mining engineer retained by the Company to carry out an assessment of the
property in 2007 provided a report to the Company on his findings and recommendations to
address certain physical mine hazards on the property and other property rehabilitation.

As a result of the review, new safety fencing and signage were installed around the hazards to
prevent inadvertent public access. The Company is evaluating the consultant’s other
recommendations including, installation of new concrete caps on the two shafts at an estimated
cost of $25,000 to $35,000 each, covering the exposed tailings beach at an estimated cost of
$90,000 and continued periodic environmental water quality sampling and reporting estimated at a
cost of $10,000 to $15,000 to add to the knowledge data base on the property.

At this time management does not believe that the Company has any legal obligations relating to
the retirement of its interest in this property. Therefore, no provision has been recorded in the
Company’s accounts for the period ended August 31, 2009.

The following table provides a breakdown of expenditures/recoveries on the project to August 31,
20009.

Balance at  Expendi- Balance at Expendi- Balance at

November  tures November  tures August

30, 2007 30, 2008 31, 2009
Acquisition $ 20,001 $ - $ 20,001 $ - $ 20,001
Option payments (76,500) (25,000) (101,500) - (101,500)
Assaying 9,324 - 9,324 - 9,324
Consulting 115,687 2,805 118,492 500 118,992
Drilling 198,224 - 198,224 - 198,224
Equipment rentals 3,204 - 3,204 - 3,204
Geology 172,157 2,945 175,102 - 175,102
Geophysical surveys 53,053 - 53,053 - 53,053
Management fees 5,000 - 5,000 - 5,000
Staking costs 3,434 - 3,434 - 3,434
Miscellaneous 31,121 4,517 35,638 1,637 37,275
Write-down (41,430) - (41,430) - (41,430)

Exploration expenditures

recovered (340,502) (1,323) (341,825)  (25,880)  (367,705)

$152,773  $(16,056)  $136,717 $(23,743) $ 112,974

(b)  Hants County, Nova Scotia

The Company has a 100% interest in 11 exploration licences in Hants County, Nova Scotia
consisting of 187 claims.

The following table provides a breakdown of expenditures on the project to August 31, 2009.
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3.

Investment in Exploration Properties (Continued)

Balance at  Expenditures Balance at Expenditures/  Balance at
November November 30, Write-downs  August 31,
30, 2007 2008 2009

Consulting $10,486 $ 6,446 $ 16,932 $ 1300 $ 18,232
Geology 27,977 27,849 55,826 - 55,826
Geophysics 3,456 14,695 18,151 - 18,151
Staking costs 4,637 21,665 26,302 - 26,302
Drilling 16,347 - 16,347 - 16,347
Assaying 719 - 719 - 719
Travel 4,684 1,791 6,475 - 6,475
Miscellaneous 1,179 1,443 2,622 711 3,333
Write-down - - - (145,384) (145,384)
$69,485 $73,889 $143,374 $(143,373) $ 1

(©)

(d)

Management has determined the project is not a priority for the Company at present and as
additional expenditures will be required to maintain all of the claims in good standing, the
future value of the project is impaired. The Company wrote-down the carrying value of the
project to nominal value at the period end. Efforts to identify a potential joint venture partner
party for the project are continuing.

McFauld’s Lake Project, Northwestern Ontario

The Company holds a 45% joint venture interest in five unpatented mining claims (the
“Claims”), consisting of 70 claim units in the McFauld’s Lake area, in the James Bay
Lowlands, northwestern Ontario. Canstar Resources Inc. holds the remaining 55% and is the
operator of the joint venture. The Company’s interest is carried at nominal value.

Oil and Gas Project, CAR

The Company has the right to earn a 25% interest in RSM Production Corporation’s (“RSM”)
oil & gas exploration permit area and RSM’s related operating agreement with the Central
African Republic (“CAR”). RSM has declared force majeure under their agreement with
CAR and submitted an application to the International Centre for Settlement of Investment
Disputes (“ICSID”) requesting arbitration to resolve a dispute between RSM and CAR over
CAR'’s failure to acknowledge suspension of RSM’s agreement due to force majeure. In
January 2007 ICSID formally registered RSM’s request to arbitrate its dispute with CAR and
a case number was assigned to the request; and in May 2008 ICSID reported that a three-
member arbitration tribunal had been constituted to review the arbitration request. RSM
submitted its formal complaint to the tribunal in December 2008.

The Company may earn its interest in RSM’s permit area by funding 50% of the cost to

acquire 2,000 line kilometres of new 2D-seismic data over areas of the permit not previously
covered and by funding 50% of the cost to drill the first eight exploration wells on the permit.
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4.  Equipment
August 31, 2009

Cost Accumulated
Amortization Net
Computer equipment $ 7,941 $6,880 $1,061
Office furniture and equipment 14,725 7,531 7,194
$22,666 $14,411 $8,255

August 31, 2008

Cost Accumulated
Amortization Net
Computer equipment $ 7,941 $6,013 $ 1,928
Office furniture and equipment 14,725 5,732 8,993
$22,666 $11,745 $10,921

5. Related Party Transactions

€)] During the period, the Company was charged $72,000 (2008 - $45,000, see below) for
accounting, administrative and management services provided by M.D. Coulter &
Associates Inc. (“MDC”), a company whose shareholders are the President and Secretary
of the Company. Of the $72,000 charged during the period, $40,000 was paid during the
period and the balance accrued as payable. At August 31, 2009 the Company was
indebted to MDC for $68,250 (2008 — $5,250) for the services of the President and
Secretary of the Company, included in the balance owing is a deferred amount of
$63,000. The $63,000 has no fixed terms for payment and is non-interest bearing. The
related party has agreed not to demand repayment of this amount on or before November
30, 2009.

Pursuant to an agreement between MDC and the Company, the services of Mr. Coulter
and Ms. Turner are charged on the basis of a flat monthly fee, to be agreed between the
parties from time to time. The Agreement may be terminated by either party upon ninety
(90) days written notice to the other party or upon seven (7) days notice for unremedied
cause.

The board of directors of the Company have set the monthly rate for the services of the
President and the Secretary for fiscal years 2008 and 2009 at $4,000 per month for each
party, of which $2,500 for each party is to be paid monthly and the balance accrued. At
November 30, 2008 an accrual of $36,000 was recorded to reflect the unpaid portion of
these fees for fiscal 2008 and is included in the deferred amount set out above.

(b) During the period, the Company was charged $517 (2008 - $16,850) for professional
services by Macleod Dixon LLP, a law firm of which a director of the Company is a
partner. The balance owing to Macleod Dixon LLP of $20,000 (2008 — $37,883) is
included in accounts payable at the period end.

Management believes the above transactions were conducted in the normal course of operations

and were measured at the exchange amount, which is the amount of consideration established and
agreed to by the related parties.
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Capital Stock
(a) Authorized Capital: Unlimited number of common shares without par value.

(b) Issued Share Capital:

Number of
Common Shares Common Shares Amount
Balance at November 30, 2007 64,423,480  $19,571,332
Issued for cash 6,547,500 523,800
Fair value of warrants issued to shareholders - (108,636)
Share issuance costs - (13,746)
Issued for interest in exploration property 5,000,000 350,000
Balance at November 30, 2008 75,970,980  $20,322,750
Share issuance cost - (44,410)
Issued for cash 8,049,000 160,980
Fair value of warrants issued to shareholders - (80,490)
Balance at August 31, 2009 84,019,980  $20,358,830

The Company closed a $160,980 non-brokered private placement on July 3, 2009
consisting of 8,049,000 Units at a price of $0.02 per Unit. The Units issued
consisted of one common share and one common share purchase warrant (a
“Warrant”). Each Warrant entitles the holder to purchase one additional common
share of the Company at a price of $0.05 for a period of twelve months from the
date of closing of the sale of the Units and thereafter at a price of $0.10 for the
succeeding twelve months ending twenty-four months from the date of closing.

Michael Coulter, President and Marilyn Turner, Secretary of the Company each
subscribed for 250,000 Units and William Ollerhead, a director of the Company,
subscribed for 300,000 Units of the private placement.

The proceeds of the private placement will be used for general corporate purposes,
property maintenance costs and asset acquisition investigations. The securities
issued pursuant to the private placement are subject to a four-month statutory hold
period. 5,799,000 of the Units are subject to a four-month hold period until
October 24, 2009 and the balance of 2,250,000 Units until November 4, 2009.

() Common Share Purchase Warrants

Number of Value Average
Common Share Assigned  Exercise Price

Purchase Warrants $ $
Balance at November 30, 2007 - - -
Issued, net of costs 5,554,550 104,575 0.12
Balance at November 30, 2008 5,554,550 104,575 0.12
Warrant issuance cost - (6,340) -
Issued 8,049,000 80,490 0.05*
Balance at August 31, 2009 13,603,550 178,725 0.07
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6.  Capital Stock (Continued)

(d) Common Share Purchase Warrants

Exercise Weighted Average
Number of Warrants Price Remaining
Outstanding at $ Contractual Life
August 31, 2009
1,537,500 0.12 .5 year
3,916,250 0.12 1 year
100,800 0.08 1 year
8,049,000 0.05* 2 years
13,603,550 0.09

* See Note 6(b) above.

(e) Common Share Purchase Options

The Company has an incentive stock option plan which governs the granting and exercise of
options issued to directors, officers, employees and consultants of the Company. A total of
7,500,000 common shares of the Company are reserved for grant under the Plan.

Number of Options Average

Outstanding Exercise Price

$

Balance at November 30, 2007 3,825,000 0.14
Granted 1,325,000 0.10
Forfeited (1,012,500) 0.15
Expired (100,000) 0.15
Balance at November 30, 2008 4,037,500 0.12
Expired (400,000) 0.15
Granted 400,000 0.10
Balance at August 31, 2009 4,037,500 0.12

The following table summarizes information about the number of options outstanding and

exercisable at August 31, 2009.

Number of Options Exercise Weighted Average Number of Options
Outstanding at Price Remaining Exercisable at

August 31, 2009 $ Contractual Life August 31, 2009

650,000 0.10 .5 years 650,000

1,600,000 0.15 .5 years 1,600,000

62,500 0.10 .5 years 62,500

1,325,000 0.10 1.7 years 993,750

400,000 0.10 3 years 100,000

4,037,500 0.12 3,406,250

During the period ended August 31, 2009, the Company recognized a stock based compensation
expense of $8,770 (2008 - $45,550). The following table summarizes activity in the contributed
surplus account for the period ended August 31, 2009 and November 30, 2008:
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6. Capital Stock (Continued)
Balance at November 30, 2007 $513,702
Stock-based compensation expense 56,807
Balance at November 30, 2008 $570,509
Stock-based compensation expense 8,770
Balance at August 31, 2009 $579,279

) Loss Per Share

Loss per share is calculated using the basic and diluted weighted average number of
shares outstanding during the period ended August 31, 2009 which was 75,855,930
shares (2008 — 65,719,704). The determination of the weighted average number of shares
outstanding for the calculation of loss per share does not include the effect of outstanding
options of 4,037,500 (2008 - 4,037,500) and warrants of 13,603,550 (2008 — 5,5554,550)
since they are anti-dilutive.

7. Financial Instruments

The Company may be exposed to risks of varying degrees of significance which could affect its
ability to achieve its strategic objectives. The main objectives of the Company’s risk management
processes are to ensure that the risks are properly identified and that the capital base is adequate in
relation to those risks. The principal risks to which the Company is exposed to are described
below.

(@) Capital Risk

The Company attempts to manage its capital to ensure that there are adequate capital
resources for the Company to maintain and explore its properties. The capital structure of
the Company consists primarily of cash and cash equivalents and share capital.

(b)  Credit Risk

Credit risk is the risk that a client or vendor will be unable to pay or receive any amounts
owed or owing by the Company. Management’s assessment of the Company’s risk is low
as it is primarily attributable to money market funds held in Canadian banks and Goods and
Services Tax due from the Federal Government of Canada which are included in prepaid
and sundry receivables.

(c) Liquidity Risk

Liquidity risk is the risk that the Company is not able to meet its financial obligations as
they fall due. There can be no assurance that the Company will be able to obtain adequate
financing in the future or that the terms of such financing will be favorable. The Company
may seek additional financing through equity or debt offerings, but there can be no
assurance that such financing will be available on terms acceptable to the Company or at
all. Any equity offering will result in dilution to the ownership interests of the Company’s
shareholders and may result in dilution to the value of such interests. The Company intends
on fulfilling its obligations.
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7. Financial Instruments (Continued)

(d)  Market Risk

Market risk incorporates a range of risks. Movements in risk factors, such as market price
risk and currency risk, affect the fair values of financial assets and liabilities. The Company
is exposed to these risks as the ability of the Company to develop or market its properties
and the future profitability of the Company is related to the market price of certain
commodities.

(i) Interest rate risk
The Company has cash balances and no interest-bearing debt. The Company's current
policy is to invest excess cash in investment-grade short-term deposit certificates
issued by its banking institutions. The Company periodically monitors the investments
it makes and is satisfied with the credit ratings of its banks.

(ii) Foreign currency risk
The Company is periodically exposed to currency fluctuations related to the Canadian
dollar on expenditures that are denominated in United States (US) dollars. The
Company does not actively manage this risk.

(iii) Price risk
The Company is exposed to price risk with respect to commodity pricing.

(e) Sensitivity analysis

Based on management's knowledge and experience of the financial markets, the Company
believes the following movements are "reasonably possible™ over a twelve-month period.

-the Company had cash as at August 31, 2009 in a non-interest bearing account. A change
in interest rates will not have any significant impact on the Company.

-the Company does not hold significant balances in foreign currencies that give rise to
exposure to foreign exchange risk.

-Price risk is remote since the Company is not a producing entity.
4) Fair values

The Company has designated its cash and cash equivalents as held-for-trading, which are
measured at fair value. Financial instruments included in prepaid and sundry receivables
are classified as loans and receivables, which are measured at amortized cost. Marketable
securities are designated as held for trading and are measured at fair value and
investments in non-public companies are carried at cost. Accounts payable and accrued
liabilities are classified as other financial liabilities, which are measured at amortized
cost.

As at August 31, 2009, the carrying and fair value amounts of the Company's financial
instruments are approximately the same due to the short-term nature of the instruments.
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8.

10.

Capital Management

The Company manages its capital structure and makes adjustments to it, based on the funds
available to the Company, in order to support the acquisition, exploration and development of its
projects. The Board of Directors does not establish quantitative return on capital criteria for
management, but rather relies on the expertise of the Company's management to sustain future
development of the business. Management considers the Company’s capital structure to primarily
consist of cash and cash equivalents and share capital.

The properties in which the Company currently has an interest are in the exploration stage; as such
the Company is dependent on external financing to fund its activities. In order to carry out the
planned exploration and pay for administrative costs, the Company will spend its existing working
capital and raise additional amounts as needed and if available.

The Company will continue to assess new properties and seek to acquire an interest in additional
properties if it feels there is sufficient geologic or economic potential and if it has adequate
financial resources to do so. Management reviews its capital management approach on an
ongoing basis and believes that this approach, given the relative size of the Company, is
reasonable. There were no changes in the Company's approach to capital management during the
period.

Commitments and Contingencies

(@) Environmental Contingencies

The Company’s mining and exploration activities are subject to various federal, provincial
and state laws and regulations governing the protection of the environment. These laws and
regulations are continually changing and generally becoming more restrictive. The
Company conducts its operations so as to protect public health and the environment and
believes its operations are materially in compliance with all applicable laws and
regulations. The Company has made, and expects to make in the future, expenditures to
comply with such laws and regulations.

(b)  Flow-through Expenditures
During 2008 the Company became committed to incur, on a best efforts basis $175,000 in
qualifying Canadian exploration expenditures pursuant to private placements for which
flow-through proceeds had been received prior to December 31, 2008 and renounced to the
subscribers effective as at that date. As at August 31, 2009, the Company had incurred
qualifying expenditures of approximately $155,209 with a remaining commitment of
$19,791 to be incurred prior to December 31, 2009.

Subsequent Event

(@  Subsequent to the period end, 400,000 common share purchase options were granted to a
director of the Company which are exerciable at $0.10 per share until October 7, 2012.
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